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'CIIIS-217 B-16

B.Com. IIIrd Semester Degree Examination
Commerce
(Financial Accounting - III)
Paper - 3.2

Time : 03 Hours _ ‘Maximum Marks : 80
Instructions to Candidates:

Attempt all Sections according to the internal choice.
¢30303 2305% b rbessen SR et euddAD.

Section - A

Pori - ©
Answer any TEN of the following. (10 x 2 = 20) -

Bevor ®B3Y, 4uZDAD.
1) What is interim dividend?
a)_c;s_osu eeeosd dondesdd ?
2) What is capital profit? Give examples.
200ERY Ry 0BV 7 YUPRBOD BRB.
3) Name types of amalgamation
=500 Roodeexdod &,50nddy B30D.
4) What is recoﬁs&uction of a company?

Fo=dod YNo® gl oondesd ?
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5) What is holding company? '

BRION® ToIA 0BV 7
6) What is minority interest ?
‘w0 88 wordled ?
7} Give four examples of preferential creditors 7
2,83, 0 PEITWTUC Doy, w_maadi%ﬁeéiﬁi &eRD.
8) State the types of liduidatinn | |
FODA) DBBEVOD IPNYR) BewDd.
9) Why is the Human Resource Accounting ?
ANTS FJ0BIRHO BFDIT DF 7 |
10) State two objectives of human resource accounting ?
RT3 HoSRAL SDItD S0m wdesndR Bed0.
11) Name any Four Expenses chargeable after incorporation.
Seoded §o30 ewvoH IRBLBRWE Boe), SuUridd) BOAD.
12) What is time ratio ? How it is calculated?

FDHD TR d0@Ved ? B, Bert FodLBXWIY ?

Section - B
o -
Answer any three of the following. . 3 x5=15)

SRPHmREde Foedy suddAD.
13) The share capital of Amaresh Ltd. Consists of the following ?
" a) Rs 3,00,000 equity shares of Rs 100 each fully paid.
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b) Rs.1,50,000 10% preference shares of Rs 100 each fully paid The company
has made a profit of Rs 2,40,000 for the year ending31-12-2015 and
decides to appropriate the same as under

i) = Rs.84,000 for provision fof income tax
i1) Rs.50,000 G'eneral Reserve |

iii) Rs.16,000 for Dividend equalization fund..
iv) 15% Dividend to equity share holders

v)  Provide for Dividend tax at 22%

Prepare profit and loss appropriation Alc.

wHded OWE BT 3eh WoBPY T SINT IJTTIVOT wIRPOBDIT.

(2) We. 3,00,000 B:4E3 Sechried de. 100 B BSad FeE FOTHAERTITIL.

(b) ©n. 1,50,000 10% = 35, 3ecbried Ta. 1000 $dad Fper Jowmod
T rieL.

31-12-2015 S0 SAeE 30woRAT oaz,s de. 2,40,000. & S¢Nmgod
P, Haadeer z.ﬁr’uaoacbsd

i) esgeab 301 de. 84,000 Bowd BREWIT.
i) aRg, ks, AP de. 50,000.
jii) emgPod Ahdcos AP de. 16,000.

iv) S58,t3 BechmoUdA 3,888 15% 003 P08 EAWIWD.

V) enyoos 30R T,383 22% Cod wHENDIW.

14)

\ CHIS - 217 B-16 @)

Dedy JJorFon wP-TF, dcdeer a3 303RDD.

X' Ltd has agreed to take over the business of "Y' Ltd, when the Position of the
Latter was as under. :
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Liabilities Rs Assets Rs

Share capital Sundry Assets | 6,00,000

(shares of Rs 10 each) | 4,00,000

Current liabilities 2,00,000

6,00,000 6,00,000

X' Ltd agreed to issue 40,000 shares of Rs. 10 each at a premium of 20% together
with the cash payment of Rs 2 per share. Calculate purchase consideration.

X' O0tE” A3t 'Y SKET JIH0IR) DVeD Indew LI0T IR B3R0BD),"Y"
DTN Bl 38,8 8 FYNT0aT.

%3RO aR. esrieh an.

3edd WORY 4,00,000 QAP Arieh €,00,000
(C».10T03)

wed, wowwedried [ 2,00,000

6,00,000 6,00,000 L

X' dot3w® de. 10 B 40,000 écdorwm Bes3d 20 o £z3”ﬁ BRBED ;bzb“‘
4,8 3ed} dn. 2/- Cod Irich e¥oks1al ) amweu u&md 200 aﬁdm
o @HoD.

15) Explain the order of payment to be made by the liquidator.

3, DwEIN AP Mmmbi’}m}ﬁb DITEBOID TG ﬁOw(%Oi) QIABE T HTO Ben T
énoaad 32,

16) From the following Balance sheet and information, calculate the pre-acquisition and
post-acquisition profit or loss,
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Balance sheet as on 31-12-2015

Liabilities 'H' Ltd 'S'Ltd Assets 'H'Ltd |'S'Ltd
Share capital 4,25,000 |2,00,000 | Fixed Assets |3,25,000 |1,90,000
(Shares of Rs 100 each) Investments
Profit & loss A/c 50,000 L 3,000 shares
in'S' Ltd 1,50,000 L
Profit & loss A/c 110,000
4.75,000 {2,00,000 4,75,000 {2,00,000

'H' Ltd acquired shares in'S' Ltd on 1-8-2015. The 'S' Ltd Showed a debit balance of
Rs 16,000 to its profit and loss A/C on 1-1-2015.

81 $YNT 6T 33,3 D) Inb3oword DOeD Jwouls ) DOed) TBo3TT ey
[Tlamn) aa&ui)ai& 5o HLB0oWD.

Deos 31-12-20150 opel =3,3

BosSmedénd |'H' Lid  |'S'Lid  |eand 'H' Lid 'S’ Ltd

et WOBY ATDATIED 3,25,000 | 1,890,000

(d.100 3,3 |4,25,000 [2,00,000 | @p&dnd

BedT03 ) 'S' Lids

o3 D), A | 3000 Setbneb | 1,50,000 |

2003 50,000 oy ), Fod | _ 10,000
4,755,000 { 2,00,000 4,75,000 | 2,00,000

01-08-2015 dod 'H' Lid sozidad» 'S' Lid sozkdod Bedbrigdy DVeBAW.
Boecs 01-01-2015 dowd 'S' Lid Fozmdod enyd aHd & 30D S
de. 16,000 (Dr) den, 4, |
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17) State the features of Human Resource Accounting.

SEE RoTHAL S7, Q) BT ©F oriea) BID2D.
Section - C
Izpari - %
Answer any three of the following. (3 x 15=45)
NS emd SpTE, Hu3BAD. |

18) The'X'Co Ltd and the "Y' Co Ltd have agreed to amalgamate and a new company "XY"
Co. Ltd has been formed with authorized capital of 3,00,000 shares of Rs. 10 each to
take over the combined concern as on 31-12-2015.

After negotiation, the assets of the two companies have been agreed as shown in the
following Balance Sheets :-

Liabilities X' Co.Lud |Y' Co.Ltd Assets 'X'Co.Ltd [Y'Co.Ltd
Share capital(shares Good will 50,000
of Rs 10 each) 10,00,0001 5,00,000 Buildings 5,00,000 [ 3,00,000
Reserve fund _ | 50,000 Machinery| 3,10,000 | 2,50,000
P&I. A/C 50,000| 50,000 Stock 1,50,000 20,000
Creditors 80,000| 50,000 Debtofs 120,000 20,000
Bank 50,000 10,000
11,30,000( 6,50,000 11,30,000 | 6,50,000

Show how the amount payable to each company is arrived at and prepare the
amalgamated balance sheet of the new company.

X' 50. O3B DAY’ Fo. D3¢ é:)@car‘baei e 2, BRR'XY' O3ET Q0w Fo
wa)odmb 3,00,000 éccbmb dn. 10 £,3 éefm zSejuiJ aaﬁs WoBIYIRnoBA
m&zw 3eazbara~cs

& YRR el 38, 60:’033 amea,qm 3R T, mmmasmm :eir'h:bﬁmécn
3eIPF VRER OV,
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31-12-2015 Jow w3 33,3

IATACTSALY 'X' o LtdlY' soLtd| edried 'X' solLtd | "Y' solLtd
et woRBmeY | Hedrasde L 50,000
®,3 3c08 US Bt3@nied 5,00,000 300,000
.10 10,00,000 | 500000 | - odrod, ried> 3,10000 | 250000
B0k, BB - 50,000 | wom@® 1,50,000 20,000
e, d= 993 50,000 50,000 ToOMTMD 1,20,000 20,000
SITOD 80,000 | 50,000 | w088 Bew, 50,000 10,000
11,30,000 | 6,50,000 11,30,000 6,50,000

= ,8030000 FoZAN BBt r DOED JPIFM) Tomb ddedesTorpoRE
FoBH VI B3, B0, 303POD.

A Holding 'H ' Ltd acquired 80 percent of the shares of a subsidiary 'S' Ltd on
01-04-2015 for Rs. 54,000. The profit and loss account of the latter was in credit for
Rs. 10,000 and reserve account showed a balance of Rs. 6000 as at 01-01-2015.
From the following balance sheet of two companies as on 31-12-2015 and the
additional information, prepare the consolidated balance sheet as on 31-12-2015.

19)

Liabilities ‘H' Ltd 'S'Ltd Assets '‘H'Itd | 'S'Ltd
Share capital | 60,000 40,000 Fixed Assets 40,000 30,000
Reserve 20,000 | 10,000|  Sharesin'S'Ltd| 54,000 .
Surplus 40,000 | 20,000|  Debtors 26,000 | 18,000
Debentures 50,000 . Stock 45,000 12,000
Creditors 10,000 8,000 Bills Receivablg 15,000 8,000
Bills payable 5,000 2,000 Cash at bank 5,000 12,000
1,85,000 | 80,000 1,85,000 | 80,000
CHIS - 217 B-16 Q) [Contd...
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Of'the bills payable of 'S' Ltd. All were issued in favour of 'H' Ltd. And the debtors of
'H'Ltd included Rs. 6,000 due from'S' Ltd.

'H' Ltd. ﬁme‘)one Foa0I'S' Lid. o003 o0 Sedme 80 dmécd)mfd) Deos
01-04-20 15 Toth Te. 54,000 rndl HDdeB3en . Doz 01—01 20 15 dotdH
FBo0Hd Bozdod eI msia%mgmqm. 10,000 (Cr) %&b 2th3t Horie 5
03 ARAHES dw. 6,000 & AchH3 . B 3N 2TVREL sozANY 31-12-20150
amass 23,5 ®nn 230 Indadd asz;&q D05 31-12-20150 %n D, B3 W
3 =8, 605:-5:{3 30130020.

BRHBMISNY ‘H' Ltd | 'S' Lud eirieh H Ltd 'S' Lid

e WoBRY 60,000 | 40,000 20 earied 40,000 30,000

Fo0Nk3 I 20,000 | 10,000 'S’ F03J0H)

oyl T, a0 40,000 | 20,000 3ethiried - 54,000 -

RO a:*:_{,mb. 50,000 | - =OMBoD 26,000 18,000

WEBWOD | 10000 | 8000 | - g 45,000 12000

3333 RoBrieb| 5,000 | 2,000 wOSE, BoBrish 15,000 8,000
| 90839 srich 5,000 12,000
|

185000 | 80,000 185,000 80,000

'S' Ltd.® 8653 aobrikd 'H' Lid. S0»N w3y @erd 'H' Lids POTRTTY.
dwn. 6,000 0% 'S' Ltd. Qod wolesaNd.

20) 'X'Co. Ltd went into liquidation on 31-3-2015. The following was the Balance sheet
on that date

CIIIS - 217 B-16 8)
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Liabilities Rs. Assets Rs.
Share capital 2,00,000 Good will 40,000
20,000 shares of Rs 10 Building 50,000
each fully paid Machinery 60,000
Bank overdraft (Unsecured)] 40,000 Stock 90,000
Creditors:- Debtors | ' 68,000
Preferential 8,000 Cash ' | 2,000
Unsecured | ‘ 1,12,000 P&L a/c 90,000
Partly secured
on building 40,000

4,00,000 | - |4,00,000

The liquidator realized the Assets as follows :

Building Rs. 24,000, Machinery Rs 50,000, Stock Rs 60,000, Debtors Rs. 26,000,
Cash Rs. 2000.

The Expenses of liquidation came to Rs 9200 and liquidator's remuneration was fixed
at 4% on amount realized (Excluding cash) and 2% on amount distributed to unsecured
creditors.

Prepare liquidator's final statement of Accounts.

X' 5oz Bweosd 31-3-2015 dotd Fdexs B20BD). s F9NT ezl 53, 50D
AI0NLoT FoTAND 903D FIRIS 2093 0D ), 303RDAD.
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SRBmDEND o, 83716 an.
3¢t oY 200000 | Sedeardeyried 40,000
20,000 Bethried .10 3,380 Sh3giried 50,000
W, 08 Le30We %, 40,000 | odod,neb 60,000
(83,3005 ) (AEETNY 90,000
TORToO: FOMOD 68,000
30D FBTTWM 8,000 | ooy DD I, 2003 90,000
Za2weh Uh3 BFTTW 1,12000 | e 2,000
Paigs TRRETOY, 40,000
WEITOD (FLBE Hoee)

4,00,000 4,00,000

DR oo Prododw es?gnr'ieésigle’s FYAT0B TR oN.

sei@neb de. 24,000, obog,nieb de. 50,000, mmesd de. 80,000, meore

g dw. 26,000, Snch de. 2,000.

AIRTT $e3F) Te. 9,200 DD, e BRI HSeRCERT WA et e
@ 4 o3 ([N B D) B, 3687 2 T, e T&h3 5INDA Tl

303nT SAoNT Ded sogexad 3tEw .

21) Ashoka company Ltd was incorporated on 01-07-2015 to take the business of Roopa
Traders as a going concern from 01-04-2015. The profit and loss A/c of the company

for the year ending 31-03-2016 was as follows.

CIIIS - 217 B-16

(10)

http://www.karnatakastudy.com




http://www karnatakastudy.com

Particular ' Rs. | Particular Rs.
To salaries 3,20,000 | By Gross profit 15,00,000
To Rent 80,000

To Director’s fees 40,000

To Selling Expenses 1,00,000

To General Expenses 1,30,000
To Advertisement 60,000
To Auditors fees 10,000
To Formation Expenses 50,000

To Net profit 7,10,000

15,00,000 | 15,00,000

Total sales for the first Three months was Rs. 12,00,000 and for the rest the year was
Rs 48,00,000. |

Prepare a statement showing profit prior to and after incorporation of the company.

D080 1-07-2015 Sotd #9d,0c3 oA T, 00300, Bmeos01-04-2015
dow ﬁpmra%o:bmﬂ D@0 T0= Q0D asaasmda'aii DDeD13. BoooT
31-03-20 1666 BaRilew)S SHrd uaz;i—aie—-'gia)aé gk $9NT03 0.
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Particular Rs. Particular Rs.
To Iow¥rieb 3,20,000 By wep ewyy | 15,00,000
To weBR 80,000
To ABer3s3 210, 40,000
To S0t sSuied 1,00,000
To =o3ned, Suid 1,30,000
To &0 - 60,000
To dﬁﬁ&é.;acqiﬁd o), 10,000
To m@S SYned 50.000
fo N3 et 7.10.000
15,00,000 | 15,00,000

e dong z.,é.ﬂ.é Sevet3 de. 12,00,000 3 P WZHOD ?,Jt:x_gj aIRcet3
dn. 48,00,000r. soadad 2,000 HD J0308 ¢IDHD maﬁa’ﬁi 3Red3
Ry, B mé&i}ﬁi 3032 020.

22) From the following Trial balance of Raja Ltd as at 31-3-2015 and the adjustments
given below Prepare the final A/c of the company.

CIIIS - 217 B-16 (12)
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Particulars Dr. Cr.
Stock (1-4-2014) 2,40,000

Purchases and sales 10,00,000 14,00,000
Wages 60,000

Freight 60,000

Discount 20,000
General Expénses 1,00,000

Dividend Paid - 36,000

P&L appropriation a/c 60,000
Share capital 4,00,000
General reserve 62,000
Bills Receivable/Bills payable 40,000 28,000
Debtors/Creditor 80,000 66,000
Plant 60,000

Investments 60,000

Furniture 50,000

Preliminary Expenses 26,000

Patents 24,000

CIIIS - 217 B-16 13) | [Contd...
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Cash at Bank 1,00,000
Cashinhand - 60,000
Miscellaneous Expenses 40,000
20,36,000 2(,36,000 |

Adj ustménts -

a)  Closing stock was Rs 3,20,000

b) Depreéiate plant by 10% and furniture by 5%
c) | Write off 1/2 of the preliminary Expenses

d) Transfer Rs. 20,000 to General Reserve

e) Directors have proposed a Dividend 0f 20%
f)  Provide for income tax Rs 10,000

g) Provide for Dividend tax at 15%

h)  Provide for bad debts @ 5% on-Debtors.

Bos 31-3-20150 tows Ot3m* dI0 aaéﬁhzsmmd ma;_wn M%Mom
MEne IF00HoT 03D eﬁﬁén@ail 30in030. -

DITried De(Dr) k=i®(Cr)
mm® (01-04-2014) 2,40,000
33&@5;53@13’ SRR 10.00,000 14,00,000
3RONw 60,000 |
et 60,000
et | 20,000
DT, Supiw | 1,00,000
éaamoé LIS avy 36,000
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0,0, Hodeen 03 60,000
Bedd WOBRY 4,00,000
ROTRT, TN, AP 62,000
WO, [GATEIT, BB 40,000 28,000
FOMTD [ FBT O 80,000 66,000
A0 60,000
B BN 60,000
2edRCTTVIND 50,000
TPIELOD Y 26,000
203 Tied 24,000
239,0389_ JNcdh 1,00,000
o Brich 60,000
B30 Seied 40,000

20,36,000 20,36,000
AL TACE-L A0 VI

a) B.31-3-20158 wmg de. 3,20,000

b) BT D), HedaeITT0NY Sed 3e3d 10 D 5 Uod 3389 3riodoI.
¢) FpIryed JYnvow 1/2 O, 3Rth BRI,

d) =N TPk JABAR de. 20,000 I INBSITD.

e) 3esrd 20 TR, F,780 eRLI0BIT), BOTI.

f) wwead 3048 de. 10,000 RO,

g) 3e3d 15% enyeod 308 APDITW.

h) . womedd Hed Begd 5% OR), TOM O wezen 7oA.
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