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CIIS-N-94 A-18

B.Com. IInd Semester Degree Examination
COMMERCE
(Financial Accounting-II)

Paper - 2.3
(New)

Time : 3 Hours Maximum Marks ; 80

Instructions to Candidates:
1) Attempt ALL sections according to internal choice.

2)  Give the working note wherever necessary.
SECTION-A
Py - D
I Answer any TEN of the following. (10 x 2 = 20)

BRI BB, CUIDLD. -
1. WhoisInsolvent Partner ? |

Besaire0 PevRT 2033 63N ?
2.  Whatis Piecemeal Distribution of Cash ?

Foorie s Ben oy vorBed ?
3. Whatis the reason for preparing Realisation Account ?

DSe0 203 AFPIBRT evtdesdBerd ?
4. What are the two methods of calculating the purchase consideration ?

DOed VSR, For &R 2T SQ3rieb BRI ?
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5. What do you mean by Amalgamation of firm ?
Toe0rRd3 030D e (FARMRD) DTSR ?
6. What is meant by revaluation account ? |
VO SR RRITT wed worBer> ?
7.  What do you mean by Departmental account ?
Q&P sonBny d3ngoddesd ?
8. How do allocate the rent and rates between the Departments ?
BN R, BN AeeaR eondnYn oz amoquomaa ?
9.  What do you mean by Branbhes ? |
OB ZBridonesy ?
10. Name the pcrsons involved in Royalty business ?
ontrtATn @mdd@mﬁmﬁﬂwa a;@nnw o035edh 03Rdd ?
11. Whatis short-working ? |
“BIFIEEONF” orBeR ? -
12. What Journal Entry is passed by the Lessee for irrecoverable Short-Workings ?

- BekFISFonT ADRR0TLL OO DN 0IRES HEIE O Dok, HOR

SRBROIJ .
SECTION-B
| pori - B |
I  Answer any THREE of the following. ' (3x5 = 15)
BRFHTTD TxATE, GuIDD.

13. Whatis Realisation account ? How it is prepared ?

- DSe0D w03 DoBBed ? AW, Ben AFBBDIVO 7
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14. What are the process involved in amalgamation ?

MBS B30 HOEIT (FRADR) 3,3, cabrich BRI ?

'15. From the following particulars of A branch prepare the Branch Debtors Account.

‘Debtors as on 1-1-2016 2,00,000
Goods sent to branch during the year S,O0,0QO
Cash sales 1,00,000
Cash collected from Debtors 6,00,000
Credit sales during the year | 10,00,000
Discount allowed to Debtors 20,0__00 '
Bad Debts written off 10,000
Goods returned by Debtors 10,000

S $Y50T IR BERTE ded Foadod (AnY.iA0Tele) méoﬁﬁg{%%ﬁ@;’aﬁ.

308} wIes 1-1-2016

| 033N C»AAE 30T
2016 B9 I InooLs
8003 B 2, €30
2016 B9 sud), AROES

o, B30 Anel JeBTY
SaBab IS WO (139,803)

2600008 I0B) SooY mo&)ﬁ%
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6.00,000

10,00,000

20,000
10,000
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16. Rama and Krishna are partners sharing profit and loss in the ratio of 3:2, from the
following prepare realisation account.

- Book Value Realized value
Plant and Machinery 34,000 36,000
Stock 6000 10,000
Good will 9,000 -
Debtors 12,000 10,000
Furniture 24,400 24,000

The firm had creditors of Rs.12,000 which were settle at Rs. 6% less than book value.

ToRR SR, TH w3 - Nae3n) 3:2 god ﬁoz&&mb;i CElabaclelecTala A
&Jawduai :mméo&)oci DIBET a0 I0dn010.

AISEMALS) 23006 3

0303 R, eiTdn 34,000 36,000

FO® 6000 10,000
B3edr (HaEFow) 9,000 --
ROMTD 12,000 10,000

SBREFFO MM 24,400 24,000

30%&13 ToRF00 2o de. 12.000 mal 6% Ood BN >33 InBen NG

17. X partnership business sold to 'A’ Company Ltd. when their balance-sheet appeared as
under. The partner 'B' and 'C’ sharing profit and losses in the ratio of 3:2.
Balance Sheet

Liability Rs. Assets Rs.
Sundry creditor 1,00,000 | Sundry debtor 1,00,000
Bank O/D 10,000 Plant & Machinary 50,000
Generai Reserve 20,000 Furniture 5,000
Capital B 35,000 Investment 10,000
C 35,000 Closing stock 25,000
| Cashinhand 10,000
2,00,000 2,00,000
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The business was sold on the following conditions:

1. The creditor were taken over at book value.
2.'B' agreed to pay bank over draft.
3. 'A'Co Ltd. agreed to pay Rs.10,000 as goodwill.

4, A" Company was to take over whole concern except cash and furniture at 10% less
than book value. '

5. The purchase price was paid in cash. Calculate the purchase consideration.
'A' ox3d03w X' Deenrmedd ﬁofépi) e&&d&mmmﬁ&ﬁqﬁia #Yvordod
DVeD1TZT. ord HewrmdIodh VRS I3, B §¥50E030LZW Horie
WTOTE B’ $03)'C ot Sz, IaiEd 3:2 Uod Borsdeums.

s I8,
BRBMdINGD Rs. B2 e | Rs.
ToBOTOD 1,00,000 POMTT 1,00,000
29,08 o (0/d) 10,000 | 003w, exBT0 50,000
mang, A9 20,000 | &deez30m 5,000
wodmev B 35000 | os odcdeert 10,000
C ' 35,000 | Rwsesh 30w 25,000
Srig 10,000
2,00,000 2,00,000

TP Fo30d0 Bt SUsor 50208 ODN BRTETHADLIL.

1. SwSedd) R)GTDN B Fowe0d SNBSRNT.

2. TeOTT B SRBID 133,08 70 (O/D)

3. A F0R0OID tﬁammaﬁ-ﬁoﬁwﬁ gn. 10,000 afdef &nren u&:ﬁdxs:gﬂd.

4. A 303d0HITH B DD HBREIETH BRTDTPY, SR Brid) de. 10
30D WS InminoBHZT.

5. eeuredd 203 ‘D0’ o3 ‘BrweN’ HB3ADHTT.
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SECTION-C
ort - &
Answer any THREE of the following. (3 x 15 =45)
AN DIA :,:buztciéal U320,

18. X, Y and Z are partners sharing profit and losses in the ratio of 4:2:3 on Ist January
2012, they agreed to dissolve the partnership, their balance sheet was as follows.

B/S as on 1-1-2012

Liabilities Rs Assets Rs.
P&L Alc . 4500 Buildings 45000
Reserve Fund 12600 Machinary 15000
B/P 4100 Furniture 3700
Sundry creditor 9000 Stock 19400
Loan from X 4000 Investment | - 24000
Capital A/c's Bills Recervable 5600
X 68000
Y 46000 Debrors 31000
Z 3000 Cash at Bank 7500
151200 151200

The assets realized as follows:

Investment Rs.20,400
Bills Receivable and Debtors Rs.28,200
Stock Rs.14,500
Furniture _ Rs.2050
Machinary Rs.8600
Buildings Rs.26400

http://www karnatakastudy.com



All the liabilities were paid off. The cost of realisation was Rs.2600.
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Z had become insolvent and Rs.1024 only was received from his estate. Partners full

paid off.

Show the realisation account, the bank account and partner's capital accounts under
Garner v/s Murry method.

DY, T OIJF, TPAE® T2 OWDF0D 30501 ToeVWITT A, 4:2:3 Efenlvlal
ep?l S, BRFT, B0t 3. Dwos | e wdemd 2012 Jod 50 VG

3,8 s¥z0r030.
BRABMOTNW Ow. CEL LA ow.
% 85,303 4500 s 45000
RN, Y 12600 0080 ,eBFT 15000
B0B BRTBEBH 4100 2BRCTEON 3700
RETTIOD 9000 A0 (FwTed) 19400
% JoBwe 4000 BABS 24000
WORERY: 008 (WoWed) 5600
o 68000 POMRTD 31000
0DH* 46000 239, 08 BATH Feo 7500
ol Vel 3000
151200 151200
eSRMYED) S0 IRBE Joed wod Beo B FYToB0IT.
BB dn. 20,400
20T AT EOR BB
FOMTDOTE Wold &0 dwe. 28,200
A0 an. 14,500
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| 28ReHTTN L. ©R.2050
‘a308R 5808 | " dw. 8600
sE | ~ ©R. 26400
DHeR BATNE POTPTOR) Irive Somed IRBLONU. TOMOE DABED :3&;&
dse. 2600. ' _

dpE® (Z) 20w SHOTHOR DePRNE) da. 1024 SR8, 8= POF

Fepe Nz, e twIE Toe™BDA B FoT 0 IRBLRNT.

PEF0 i) 3,030 tedFe3 (adad) TerrmdFd 30%01)@?“ ROWORBLS,
3rivRy Iwup (AGFAR).

19. A Coal Company took a mine from a land lord at a royalty of Rs.10 per tone of coal
raised with a minimum rent of Rs.25000 per year short working are recovered out of -
the excess royalties of the next two years only. In the events of strike the minimum
rent is to be reduced proportlonate to the period of strlke The result of working are

as under.
2010 - 2000 Tonnes
2011 - 2250 Tonnes
2012 - 3000 Tonnes
2013 - 3500 Tonnes
2014 - 1500 Tonnes (Strike for 3 months)
Prepare the necessary ledger accounts in the books of coal company.

206 FOFED FoBAARD 2,2, LW TOOT 20w riedodda 3,3 B 9GO
dn. 10 God Ceu@s md% needn oD, 2,0TD ﬁﬁ% ﬁas}';maﬂ dsn. 25000
ANBZeR WD, oD VW JRENFS IN3, AeT3rivad, BU=D et danialan
SRR O IR BUEITD. ﬁ}):-%ci HVoRT 30{525?:3(?“:1)3%6::5 o3HA esbribessen
ﬁ&a:smaﬁabfdi 38 InEoRRHIPD. Fond FH03 B ¥50RB03T.

2010 TF) - 2000 t3aried
2011 8O - 2250 LR

2012 B - 3000 E3myrieh

2013 B - 3500 ERyied

2014 B - 1500 3pried (3 3orie F0FT)
SOTe F0TIEDHE HILTE IR ATFBLD.
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20. G D. Ltd Gulbarga has a branch at Bidar. Goods and invoiced to branch at 20% on
sales. The branch has been instructed to send all cash to the head office daily and all

its expenses are paid by the head office.

The following is the summary of transactions at this branch for the year 2010.

Stock on 1-1-2010 (Invoice price) Rs. 30,000
Branch debtors on 1-1-2010 Rs. 18,000
Petty cash on 1-1-2010 Rs. 800
Goods sent to branch (at invoice price) Rs. 1,60,000
Goods returned by branch (invoice price) Rs. 2,000
Goods returned by customers Rs. 480
Cash Received from customers Rs. 60,000
Cash sales Rs. 1,00,000
Credit sales Rs. 60,000
Discount allowed to customers Rs. 6O
Expenses paid bf Head office:

Rent Rs. 2400

Salary Rs.4800

Printing & stationery Rs.600

Petty cash Rs.1200 Rs. 9000
Balance on 31-12-2010 :

Stock (at invoice price) Rs. 28,000
Petty cash | Rs. 600
Provision for doubtful debts Rs. 200

Prepare the branch account and branch debtor account in the books Head Office. '
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238, 0B THOWMPF TIT, VeWTTY, Sﬁ sa:ﬁa:bai: BRODVLTT. Zoadr

SO DI ae_)a ,,,dabrieéab heowmerod Nd%as m'acatsm 363 oed écﬁzsa 20

o*.m eyl Acdd ﬁdmoam DR BOLTT. FToD ‘Brosy’ deod, Feledn

ﬁeﬁaao,azseﬁoz:b WerRnT 50833 ABer 3T Ki@&itmﬁtﬂ Fonn aa:ﬁ DY DWE YT

S0, Fe3ed 3t3008T. B 39503 I &N oBA F0a), Fe3ed DRIFSD Zoal :,Daa?.
) ol meeredd méqﬂoaﬂg{éﬁfm&.

farale] - ow.

= ,002)8 8ex, 1-1-2010 (Invoice price) - 30,000
538 oI 1-1-2010 . 18,000
B8 arich 1-1-2010 800
o %ﬁo&?\:d zow ( invoice price) | 1,60,000
S, Beledn ssa;ﬂ:% INRE 20 ' 2,000
o, B850 éaaiﬁ &03TLNLE TR | 480
ROMUDOE WOl B 60,000
Srich SR ook | | . 1,00,000
uEb IARoRE 60,-000
e, @TON 13 Aneld o 60
FoaSod D rof BT BLAT:

@B gn. 2400

Aowy dse. 4800

2, ob30n* &) JeRTD ge. 600

3008 B2 dw. 1200 9000
©0d Sen, 31-12-2010 (IP) 28,000
00 Sric 31-12-2010 | | 600
o O SNDOHD 200
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21. From the following information prepare the departmental trading and profit and loss
account for the year ending 31-12-2015.

Particulars | X DeptRs. Y Dé.pt.Rs_ Total Rs.
Openihg stock 6000 5000 11000
Purchases o 62000 3 1 000 - 93000
Sales 101500 76000 . 177500
Purchase Returns - 2000 1000 - 3000
Wages 4 4000 N 7500 11500
Sales Returns 1500 1000 2500
Salary to Office Staff - - 25,000
Rent and Taxes - - 4500
Discount aliowed - -- 3500
Discount received -- - 2500
Carriage inward -- - 1400
General Expenses o - | = 4200
Other information:

a)  Office staff appointed:
Dept X - 8 persons, Dept Y - 12 persons |
b) Areaoccupied Dept X -400sq. ft Dept Y - 800 sq. ft

c)  Depreciation on machinary worth Rs.50,000 at 10% and furniture worth
Rs.15,000 at 20% to be distributed between the department equally.

-d}  Stock of goods on 31-12-2015:
Dept X - 8000
Dept Y - 4000
e) Inter department transfers - |
Dept X to Dept 'Y Rs.10,000
) Exclude the inter departmental transfers for calculation of purcl}asé and sales

ratio,
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ot FYNT InH3000oT Dwod 31-12-2015 Se ;:IeaFﬁ SoAcduE Aeeate sonBok:
= 0 o’ =, Jad, awedoda) 303%»020.

Matel . X qenddde. Y aceal de. L), BRZ k.
502)% e, 6000 5000 11000
ZO% DD | 62000 31000 93 000-
303 Inoet3 101500 76000 177500

- DBeD oI | 2000 1000 3000
gadne 4000 7500 11500
B0 IS | 1500 1000 2500
Besed k;ou@ - -- 25000
SILECCLU - 4500

- Aned De3m) - -- 3500
Aned Aldalaty -- -- 2500

. ﬁagdcza AR, BF -- -- 1400
WRRT, DWDF -- - 4200

230 TRbs :

‘a) Teled 30300 deahves
Dept X - 8 &8, Dept Y- 12 &3
b) T e :
Dept X - 400 sq. ﬁ,I Dept Y - 800 sq. ft

FATWT RY Nd 2 2D
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c) 003, exT0nE ded Bevwe 10% TR ATTY ), HBReBTT0NY ed
3esn 20 003 335¢ QU RO sonBnYn 3TN BoWHT.

d) Srie son,® 31-12-2015 3§,
el X - 8000
qepad Y - 4000
&) VR B03DT IrRFST
gepal X dow aewsd Y 1t dwe. 10,000 0.

f) DBed D), BR0LB vihHed STFoBTN QUL 8030F IrerITHoDTY
BRTDTRBIUCBR.

22. Shiva & Prasad and Guru & Pavi agreed to amalgamate their firms. Their balance
sheet as on 31-12-2016 was as under :

Liabilities Shiva & Prasad jGuru & Pavi| Assets Shiva & Prasad | Guru & Pavi

Creditor 84000 | 52000 Building 78000 --
Reserve fund 20000 -- Furniture 10000 14000
Capital ' Stock 162000 24000
Shiva 162000 | ~ Debtors 130000 100000
Prasad - 130000 Cash 16000 48000
Guru -- 88000 | P&LA/c | -- 22000
Pavi -- 68000

396000 208000 . 396000 208000

CIIS N-94 A-18 (13)
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The terms of amalgamation were

1)  The building is to be retained by Shiva & Prasad.

2)  Thenew profit sharing ratio of Shiva, Prasad, Guru and Pavi will be 2:2:3:3

3)  The capital of new firm should be Rs.480000

4)  Allthe assets (except building) and liabilities are taken over at book value.

i)  Prepare the necessary accounts in the books of both the firm.

ii) Prepare amalgamated balance sheet of the new firm.

83 1, 3,0 Fwrie Mth B BD 3 FoNUR) IVEIRLIRD LHTD.
31-12-2016 BoDT 3T v@S 3,8 ¢ $YNT03T.

B &= 0

(14)
http://www karnatakastudy.com

BRB MmO 8% & I,mE | o& DT | wAAW rOT& BD
REFTD 84000 52000 | e 78000 -
LT IR 20000 - | 2dpcsson 10000 14000
WOBIY: 308 162000 24000
8 162000 RS TRTS 130000 100000
3,0 130000 S 16000 48000
rbch - 88000 | eme3-sa sd - 22000
Ebey -- 68000

396000 208000 396000 208000
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HOCRE HODNW SeNss :

1)
2)
3)

4)

B3I 88 DA, T, B QeDEROBTT.
BR3TN BoWdAN,S 09y B BT BT, SN 2:2:3:3 AV .
R F0FODODH woBsweI) 8e.480000.

DeR_ enrieh (SR BATBH IBY) TorLe BABRIFMVI, HIF BSN9N

: 3ﬁmﬁﬁ%mﬁd.

1) 0B 30%?!@@?“ 3GD0 3 msn@@tsmam

)  Beiweh HORRROB Foad VR 3, Fob) AEFHAD.
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