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CIIS90 A-16

B.Com. IInd Semester Degree Examination
Commerce

Financial Accounting -11

Paper - 2.3
"Time : 3 Hours : Maximum Marks : 80
Instructions to Candidates:
1. Attempt all sections according to internal choice. *

e, B,3n09N u3D1D. (0308 esod), 3,520)
2. Give the working notes wherever necessary.

o800 SOR3 Tk, 3B,

Section - A
dyen - )
I  Answer any ten of the following. (10x2= 20}
0353 BT SI&_"% u3DA0. |
1) Who is insolvent partner ?
BRYNRT TLTIROBS R ?
~ 2) What is meant by dissolution of Partnership firm ?

Joene O ﬁo%ui) SEued oorded ?

3) What is the necessity of piece meal distribution of cash ?
3038 e Irch weRIHH B3ZF3 HD 7
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Give the reason for preparing realization account ?

. 4)
3P (BobSAdT) aed I0dRDAE T 308 7
| 5) ’&Wp;t-elax}y two objectives of conversion and sale ?
: Eninitd IRDTI D, AL IRWT WRJYWTL SV uu%esnvag
wBond. .
6) What do you mean by amalgamation of firm ?
Bo3nid DOV DE dordedd 7
7 Wh.at is meant by Revaluation account ?
DI IRTI 23 aouidesd 7
8) What do you meén by departmental accounts.
@eRaR 93 Hondesd 7
9) How do you treat the accountancy charges in departmental accounts ?
geRse e30hd ST D PSS odned JOrisddenrdPHd 7
10) What do you mean by cash in transit ?

1)

mBoHHad Irch B doTVedD ?
What are the different types of branches ?

205 SRV 22 00NYHYH ?

12) Name the persons involved in royalty ?

BEPSEY whs %ﬁnﬁ%*ﬁgt ®A0A.
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Section - B
dgen - W

II  Answer any three of the following. (3 x5=13)
BRHREL pTE, GUIDLD. |
1) What are the objects of Amalgamation ?
DOT evdeBrivHD ?
2) Distinguish between Revaluation account and REALIZATION account ?
HIVORRTT 298 ), TOFF (b‘o.ﬁc;ja%.‘-ba*‘) 3OS FFIrdesd ?

3) X, Y and Z are the partners sharing profits and losses in the ratio of 2:2:1. They
dissolved their firm on 31.03.2010. On that date their position was as follows

Capital Accounts :
X - Rs.80000
Y - Rs.40000
L]
Z - Rs.20000
Reserve fund - Rs.20000
Realization loss- Rs.50000
P&L A/c (Cr) - Rs.10000
Prepare capital accounts of partners.

XY ;*n@bz TeOTTo NG, ey’ D aieagab 2:2:1 3500 e BowRLW), 0.
o3 ,ao.ao:bab B208 31-3-2010 Joth ARwFS INBDIT. & BRgom e:aasd
TS B $eNR03D.

woBY 37030 AF B3 (Cr):
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. X - Rs.80000
¥ - Rs.40000
Z - Rs.20000
5200043 8B~ Ge. 20000
e 03, 8, (Cr) - de. 10,000
%S (BoDSEART) B - Te. 50,000
2698 HBONPoB VO WoBY aRIEHR S0INBB.

4) Kavya Traders of Kappal opened a branch at Aland. From the following information
ascertain the profit earned by branch during the year 2004.

Goods sent to branch Rs.25000

Cash sent to branch for expenses:

Rent Rs.2000

Salaries Rs.10000
General expenses Rs.4000 16000
Cash received from branch Rs.86000 ¥
Goods returned by branch Rs.1000
Closing stock of goods Rs.10000

2004 08 drdd voms; S SBOUSDH u¥orind ZIodhE) >, CoRTD. B8
ZUNT SRLINTOD WIan NG Ry Hd), SEFTY FoRHBAD.

SodIR OeddB IUD de. 25000
Dl 2ol 3HdAIT BN

win - ga. 2000

Je3s - dwe. 10000
2380 HRNT, DD de. 4000 16000
FBooy 2000 B - - 02.86000
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0330006 DA WOTW ITB Tn.1000

oMY uoéaﬁ_ 5&;& " d».10000

5)  From the following particulars of the two departments "A" and "B". Prepare the columns
Trading and Profit and Loss Account, assuming that all the indirect expenses are
allocated to the department in the ratio of 2:1 respectively.

Particulars . "A" dept. Rs. "B" dept. Rs. Total Rs.
Opening stock 10000 15000 25000
Purchases 20000 30000 50000
Sales 50000 60000 110000
Closing stock 10000 20000 30000
Rent -- -- | 6000
Salaries -- -- 3000
Advertisements - - 9000

895006 m&aubmﬁazi QYERI® WFWOE DY SR ‘_‘ﬁa méaﬁ@l cialovito
den, Fdeed JUST) 2:1 I, IRHEY Yeelndn Boweed.

D30 rieh A" e, "B din de. W), TR,
=, Sot)s Bex, 10000 15000 25000
DOeDLT B3 20000 30000 50000

Inoobs 50000 60000 110000
903D Bex, © 10000 20000 30000
BN DbE .- - 6000
33 - - - 3000
2003 DWF | - | - 9000
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Section - C
Agert - 2
Il Answer any three of the following, (3 x 15 =45)

QRJH DT 3 (FoeTE) u3d1D.

1) A, B and C are partners sharing profits and losses in the ratio of 4/9, 2/9 and 1/3. On
1st Jan 2007. They agreed to dissolve the partnership firm. Their balance sheet was as

follows : '
Liabilities ‘ Rs.  Assets Rs.
Profit and loss A/c 2250  Buildings 22500
Reserve fund 6300 Machinery 7500
Bills payable 2050 Furniture 1850
Sundry creditors 4500 Stock 9700
Loan from "A" 2000 Investments 12000
Capital Accounts: Debtors 15500
A 34000 Cash at Bank - 3750
B 23000  Bills Receivable 2800
C 1500
75,600 75,600
The assets realized :

-

Investment Rs.10200, Bills Receivable and debtors Rs.141 00, Stock Rs.7250,

CIIS 90 A-16 (6)
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Furniture Rs.1025, Machinery Rs.4300, Building Rs.13200.

All the liabilities were paid off. The cost of realization was Rs.300. "C” had
become insolvent and Rs.512 only was recovered from his Estate. Partners were finally
paid off.

Show the Realization account, the bank account and capital accounts of the partners '
under Garner v/s Murray method. ’

A, B @ C 200 meomdd osehd, oms,Hmeh 4/9, 2/9 b, 1/3
3,3 vy DD, X, Boudedy3w), Boeos: 1-1-2007 dotdh ©30
ud 53,3 O WASedd), 33 Foobd) IRNIVNRLATRT. .

&ILROND ge. @i on.
w1y 85, 293 2250  ododne,eTTTRMD 7500
2RO A 6300  sW 22500
WETITD 4500  dedpezEon 1850
&aBeTs FoRMiD 2050 30D Bew, 9700
"A" OB O . 2000  rbosoonas B 12000
20BTY: OO 15500
A 34000 08308 BH 3750
B 23000 uﬁa’ﬁamam . 2800

c 1500
75,600 75,600

uiiieh IR woB H:
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ossonad Ep dp. 10200, wOE, aod DYy woRTd de. 14100,
xos Ben, dm. 7230, sedpeaadm oe. 1025, 0odn st de. 4300
S, Bt de. 13200, DeR_wIRDINYR), SABIRBERNG. 033 IRODEIT 325,
de. 300, 'C' H0w TEVTRTR DePoinic) ¥3od eSv da. 512 =53,
IBTHBRY e PTLHINT. TENTRODN BeoI®y desabwen de@eeNG.

MTFO* V/is Swde saRpIT03 D0 EAn* a3 3,08 93 Hd) TeTTT
wowwy aRdnYdy $Nowd.

2)  The Hindustan Tools Company formed to take over the business of M/s "M" and "T"
who are carrying on business in partnership. The balance sheet of the firm as on

31-12-2014 was as follows:

Liabilities Rs.  Assets Rs.
Sundry creditors 65000 Plant & Machinery 2,60,000
. Bills payable 22000 Land & building 69000
Profit & loss A/c 43000  Stock 130000
Partners Capitals: Investments 52000
H 200000 Sundry debtors 138000

T . 319000
6,49,000 _ 6,49,000

The company took over all the assets and liabilities at book value except investments,
The purchase consideration Rs.5,50,000 was satisfied by the issue of Rs.2,00,000.

CIIS 90 A-16 @)
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794 debentures and the balance in fully paid shares of Rs.100 each in Hindustan Tools
Co. The investment taken over by "T" at book value. Shares are distributed to™"H" and
wT* in the ratio of 3:2 and final settlement is being made in the form of debentures.

Show the necessary accounts to close the books.

zooz;immrd t.-.bef gozdodn H 3, T mmm&hmoﬁﬁ) DDeDIeD zaa:ﬁfaoaeb.
,ao..;cm e@aas wa go3» 31-12-20 145 #9AT03T.

RAELOBTID de.  wdied .

PEIFTDH 65000 0303, 33 R0 260000
738, aod | 22000 A S sk 69000
13 ), 6;—'35@3:3 43000 3B Bex, 130000
20T : | Rotdrid 52000
H 200000 FORTO 138000
T © 319000

6,49,000 6,49,000

OB RN LSV oz Q030 TeINY), RRODTBL D2, T, 5TRWRDRYT)
OWENAL I ﬁraoadomd Qus OB B3S de. 550,000 end), ABW,
dn. 2,00,000 7% B80T S0aR03T, ST, Bethriy Sna»o3T AT
ooBRTYT FoIF Q030 &,&ﬁu’.}oad}éw BRWNIDY, "Trado S BSi
3p0EBA0BR. BoxaRabOadb Sedhrva), H" abdy"T" odw 3:2 god Bowdeg,en
a,ébti)aad oW % BTN Bdlouwd 3chded e uémd S0edHT

m&éwotﬁ erd HTH sapdnYE) 303»0%0.
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3) The following are the Balance Sheet of the firm of M/s "A" and "B" and "x" and "y" on
~ the date they decided to amalgamate.

Libilites ~ A&B  X&Y Assets A&B = X&Y
Rs. Rs. | . Rs Rs.
Creditors 7000 14000 Bills Receivable . 6000 5000
Bills payable 750 3600 Debtors: 10000
Reserves -- - 6000 less: provision 500 9500 20000
Mrs. "B:loan 5000 - Fumiture 4500 7500
Expenses Due -- 1400 Buildings - 28500
Capitals : ‘ Stock 12750 10000
A 15000 -~ Cashinhand 5000 4000
B 10000 -
X R 30000
Y - 20000
37,750 75,000 37,750 75,000

M/s A&B sharing profits and losses in their capital ratio and M/s X & Y equally.

CIIS 90 A-16 O ao)
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- The terms of amalgamation were.

1)  Good will of M/s A&B was valued at Rs.6000 and that of X & Y Rs.15000.

2)  Stock of both the firm be appreciated by 10%.

3) Provision for doubtfull debts of both at 4% on debtors was thought necessary.

4) Building was valued at Rs.25000.

5)  Mrs. "B" loan and expenses unpaid by M/s X&Y are be paid out of cash by the

respective firms.

6) Furniture of M/s A&B was not taken over by the New firm.

7)  The capital of the new firm is agreed to be Rs.1,00,000. Contribute equally, the

adjustments to be made in cash. -

Prepare the necessary accounts in the books of old firms and the balance sheet

of the New Firm.

e A’ D) B’ Toenmesth ¢yl HR), aiﬂ‘pcl OB BP0 e Jrn
Se X' DD Y §,IeN ADRDTN ey D, iﬁﬁdda’gt 60&%&.@%3
mmmdmﬁ% zz%csq, 203 zo-.;amm ac‘.ﬁcaﬁfa@“m@n@d. o3I0 OEs

33,3050 B $YNT0IHIT.

zsma:%&ﬁ% A&B X&Y eine A&B X&Y

PETOWm 7000 14000 2038, Bodried 6000 5000

P -- 6000 meomeooy: 10000

fou3y Bodriwy 750 3600 less: soBadmzmmo 500 9500 20,000

Mrs."B"me 5000 dedeezssonned 4500 7500
[Contd....
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toddemu e -~ 1400  d@Ene - 28500
WOBIIY : Bos Bew, 12750 10000
A 15000 - grichsm 5000 4000
B 10000 --
X -- 30000
Y -- 20000

37,750 75,000 37,750 75,000

Ddew3od Foathrieh FUNTo3I.
1) Se3raie, A B3 B de. 6000 b X & Y & . 15000 SAth3s.
2) 20@ Hof AUBH SONA Beswe 10% Tod BRNHI.

3) o Fojedn woRUdY Bedme 4% Cod FoBaRIE 038 waSg o
desRFAZeRND.

4) sud BSabE), de. 25000 IVAFOIRAS.

§) Mrs. B moad) 3 X b, Y 8 deddeserd ues) sain J050d S
0000 deded wATHTT.

6) Me. A DD B IR dedpetFONIBY, BAT 307, ITHEROBDLI D),

7) &R 30%@@:6 WOBIIYIT) dn. 100000 ﬁ,‘, lnferdorTplaty 3370003
LM FBDENTY [T IVew DD, BBHY I ATV, JoTD EABED
Sc;im-'a.’m%d.

BoedS DIONP0T Sk Kofabe) SIS STV IoiROY DI, ReX
Rojad oged 33 o 300D,

CIIS 90 A-16 (12)
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4)  Trupti Sales Ltd. Bangalore has a branch at Dharwad, the goods are invoiced to the
branch at 20% profit on sales. The branch has been instructed to send all cash received,
to the Head office daily and all its expenses are paid by the Head office.

The following are the summary of transaction at the above branch for the year 1993

Rs.
Branch stock on 01—0].—1993 (IP) 10000
Branch debtors on 01-01-1993 4000
Branch petty cash on 01-01-1993 100
Goods sent to branch (I P) 50000
Expenses paid by H.O. for :
Salary Rs.12000
Rent Rs.3000
Stationery Rs.1500
Petty cash Rs. 700 17200
Goods returned by branch 1000
Cash sales 29300
Credit sales 35000
Cash received from customers 30000
Goods returned by customers 2500
Discount a]l:wed to customers 1500
Branch stock on 31-12-1993 (IP) 12500
Branch petty cash on 31-12-1993 200

From the above, prepare branch A/c and branch debtors account in the books of H.O.

_IIS 90 A-16 (13) _ [Contd....
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32 IR0k AMEEE WondRdTID PUNBRY) 3,63 30D BRodI,
aaajﬂ Co:) DT HeR, TR Sorieadond dsaoahdrs 3088 e Beome
20% eRPIIT 3eDd A0V :mamd Esai&:éé Snoetidod woi Sm«:‘ia‘b
=, aDE shbDTod 39w 203, aﬁs AT R a)ubFﬂ%*Eb _,q:»asi
gededonod ZNBIRBERNT.

SRR SnbIoOT B,pon Feedd PIFBD, oaod ae3oda) S, Soalod
BomU0 adcd), 19930 IsF JwRDAD.

.
soabab 70,0018 Be, 01-01-1993 (1P) 10000
Zoa30d monesd 01-01-1993 4000
adod z&égp ®8 01-01-1993 _ 100
Zoa3i Bkt 30 (IP) 50,000
3, po8 Feledovon oS3 SnREeRT DWF !
petALY dn. 12000
ol da. 3000
430 A, T de. 1500
B30T DWF gw. 700 17200
.;Scmod DI IRRF IUD ap) 1000
Srich SRoets 29300
”""‘1& SRoobtd 35000
o, B300G wod B 30000
o, ®8B0BE TF WO FCBNW 2500
o, #60N A0ed ROUR), 1500
CIIS 90 A-16 a9
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ajod> Bew, 31-12-1993 (IP) 12500

2ot 0T DL Ben, 31-12-1993 200

Bidar Mining Company leased a land from Prathviraj a land lord a royalty of Rs.3 per
tonne raised with a minimum rent of Rs.60000 p.a. each year excess of minimum rent
over actual royalty was recoverable out of the royalties of next 3 years.

The following are the lease for the first 5 years is as follows:
Years Output (in tonnes)

1988 12000

1989 18000

1990 27000

1991 : | 45000

1992 | | 75000

Prepare the following accounts for the above period in the books of Bidar Mining
Company:
a) Royalty Account

.b)  Short working Account

¢) Prathviraj Account (Landlord A/c)

etd ydort Yoz 3,00z 0w FAIROTIOT 3,3 Lyt we. 3 dod
0%, AFS B Te. 60000 Tod Fedabsy fesdn IBTD. ,00LTY,
PuENEo3 3K, AN FBDNTY eTR), FodT 3 IdFd S,R0Z0DRY,
MNFew VZeRNY. Jeno 5 IHFnY wRpd o $9NT0ds.
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. uREs (B Nvd)
1988 | 12000
1989 18000
1990 ' 27000
1991 45000
1992 | 75000

38 SInbInPor wedy Aydon FozQ0DIT PIFRY B FYNT wednda)

3030 020.
a) Oongs 2Rd
b) 003 23

c) HAIRIES 03
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