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Roll No. -
| CIVS206 A-2K14
B.Com. IVth Semester Degree Examiftigy
Commerce
(Financial Accounting - IV)
| Paper -4.3 |
Tiine : 3 Hours Maximum Marks : 80

10.

11.

Section - A deN -
Answer any ten of the following. 10x2=20
YNBSS, cinywesoe 3D, I,3M90 0u3dD. |
Mention the provisions relating to preferential creditors under presidency towns
insolvency Act 1909.
3,38 AWOII Food 1909 Jod Jede 8rdodh HITCOA FowohAT
QodDAYRY, WwBowD.
How do you treat loan from wife ?
BIDOW IBB oW, Bert S IribRAN,I0 7
Why average clause 1s included in the contract of fire insurance ?
ONID wIOBEY 0D FORN) dnE FTHF)N ZeDIeeNd ?
Give the journal entry for bills receivable endorsed to creditors.
WO3E, BooRriYR) ETVON B 0303TF, HIWD PRFRO Ben wB03D.
State any two advantages of self balancing ledger
3,000 ADBANDS 003 Tdah 207 HTADOZNYEY, WD,
What do you mean by normal profit for valuation of Goodwill ?
BedrR SN ABF 0T Ao HANY, ooy HouTeR 7
What are the methods of valuation of goodwill based on super profit ?
33F DRI, AGF DT Idried WYYy 7
What do you mean by intrinsic value of share ? -
3¢dT 2083,J7 P, Hogdedd ?
How do you treat expenditure incurred for improvement and repairs to fixed

~assets ?

JopriY DPITER DB, OB IRBE Durd), sert 953 Iricbded)3D.
What is statutory reserve ? '

A3 P 2odded 7

Name any four schedules of Balance sheet of a banking company
wR0801 BOIR V@I H3,F0d Toew, VY CTNTR), BIOAD.
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12.

II

13.

14,
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_Who are partly secured 'creditors

zimrié :JOU'&S ,T»aaﬁadtb odnds 7
w Section - B don - W

Answer any three of the followmg ' 3x5=15
3UNS wWRFHEBh e I,3N¢ wIdID.
The following particulars are available in respect of the business of a company
a) Profit earned

neAw ewyd o
2008-09 30000
2009-10 35000
2010-11 - 60000
2011-12 58000
2012-13 57000
b) Average capital employed Rs 3,60,000

R0030 dABNIE woBe¥ dr. 360000

¢) Normal rate of return 1s 12%

FRUNDT ATRD enypnd B0 12%
Calculate the value of goodwill on the basis of 4 years purchase of super profits.
Do, JAMY vded Py D0eBod BEOUR Ded edr aj:s’bc) S FoRbRBND.
Mr. Vmod resident of Bangalore filed an insolvency petition on 31-12-2013. He
furnishes the following information. '
Wages for 10 workers for 4. months 8000
Salary to 20 clerks for 6 months. 6000
Rent for 5 months : 1000
Taxes owing to government 2000
Trade creditors 10000
Bills discounted estimated to be dishonored 2000
Loan from wife (stridhan) 15000
Surplus from private assets 5000
Calculate the amount as per list A and list D. of insolvency Act.
2oridndR ARG 8¢ ddneE a3 Bowos 31-12-2013 dotd
Boddecddond Fuedsew doprmd 3ATHTT. wajtb 32T ITMieh
5¢¥NPo3TH3:s.
10 ®orsdl 4 dong 3ed _ 8000
20 2200 6 3ori¢ Joww 6000
5 3dond BA 1000
XU%08, decrdcton 30 2000
WD WETOOW _ 10000
AReBEDIT Jeyndnen dnuuesodd &0 2000
ﬁ%&mod IBEE PO (AsEs) 15000
BVexN 8A0oB wor ﬁmﬁ;a B0 5000
Deedroodod Ht, ‘®' S, T3, ‘B0 dedetd SAIST) FomeBDD.
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15. Prepare schedule No 5 "current liabilities and provisions" of Karnataka Bank Ltd.

a) Borrowings from RBI 20000. -

b) Provision for income tax 10000

¢) Unclaimed dividend 5000

d) Inter office adjustments (Cr) 5000

e) Staff security deposit 15000

f) Proposed dividend , 10000

g) Money at call and short notice 2000

h) Pension fund : 5000 .
Bertdd w908 DodN3 RWT eed 5 w0, POTW B, e ,0ud WY
20350020.. |

a) DwIe wo08Q00 IEW PO 20000

b) umadb 30AMN BT 303, 10000

c) Bewd 4TSI o3 5000

d) ©o30 #eded Twoweedd (Cr) 5000

e) 208 338,30 deIed 15000

f) & 7HATFE o0 10000

g) edmort HD, vwe, Aewdad Hedn

W BN : 2000
h) Q=3 B » 5000
16. From the following particulars prepare creditors ledger adjustment account

Debit balance of creditor(1-1-14) . 1000

Credit balance of creditor(1l-1-14) 10000

Credit purchases 40000
- Cash purchases b 20000

Cash paid to creditors 35000

Discount earned 2000

Bills payable issued : 3000

Bills payable dishoriored 1000

Debit balance of creditors(31-1-14) 2000 F

g $UNT DTOrYon DBed Bromsdd anIchH) 303wDD.
REVY apdad Bk Ben(1-1-14) 1000
EEO0 wedad 8,83 Ben(l-1-14) 10000

ougd 00D 40000
snc> DD 20000
RBTTON DHSAT B 35000
novE Aeed 2000
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30735,03 BoBNYI) AeBDID 3000
QTZIR0B 30U83,03 BORMWD 1000 ' ” 2L
2BT0C aedod B3 8en(31-1-14) 2000
17. What do you mean by valuation of assets ? What are its objectives ?
B3¢ ORI 20RVeH ? VT puriesndd) H[OAD.
Section - C N - &
Answer any three of the following 3x15=45
8 3YAR odn=hTRWOR SweTE, su3DID.
18 The following is the information of Karnataka Bank Ltd. for the year ending
31-3-2014

Depreciation 30000
Interest and Discount 390000
Insurance 12000
Printing and stationary 10000
Other expenses | 5000
Income on investments 90000
Miscellaneous income . 60000
Profit on sale of investments 70000
Loss on sale of investments 10000
Payments to and Provision for employees 150000
Advertisement 9000
Audit fees 6000
Profit and Loss A/c(Cr) on 1-4-13 60000
Commission received 60000
Interest on deposits 200000
Interest on borrowings from RBI 25000
Interest on borrowings from SBH 15000

Other information: _

1. Transfer 25% of the profit to statutory reserve.
2. Transfer Rs. 60,000 to General Reserve a
3. Provide for doubtful debits Rs. 10,000

4. Make Rs. 23000 for income tax provision

5. Rebate on Bills discounted Rs. 45,000

Prepare profit and loss account for the year ending 31-3-2014 along with necessary

schedules.
31-3-2014 dotd ﬁﬂﬁﬁﬂ%aﬁ IIFT BUFLIT méoﬁa Sn&30dn FPNTo3TLHIL.
I35 30000
w8 B, Aeed 390000
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N ' g 12000 -
Sog,» DD Sedd oA, Md 10000
930 DWFMED 5000
BBZW Heds srood 20000
230 vmad | 60000
DARE INDLIC Ry 70000
2HB% dR0oiT Eiﬁ 10000
229,08 JInFd3dn mamm Dbe DD s:inaﬂcmFEblSOOOO
PSR 9000
g3, SDBReRS DbF 6000
el D), Bas w23 (Cr) 1-4-13 _ 60000
BeR? IBTEY, 60000
de3edod eds B, 200000
BuzF ww08dod IUW BT Dreds wh; 25000
SBH Qow 336 meod Dedd w8, 15000
930 Sndd:

1. Besme 25% epPIW) AT AR SreFond.

2. dp. 60,000ns) m:inw AR IreFaDd.

3. dn. 10 00011@*(\13 Nosain,ad ), T, ROTN WeIOR.

4. tp. 23.000 NeR) G 01 ALERT Swdemrmh I3,

5. Yevn? 2peRF0NT dDainond de. 45,000.

31-3-2014 Tomd masmqm SHFT oy o, Hod m:#ui:m ©03,

Y, cBndoodR J0dR0A.
Fire occurred in the premises of Mr. Rajendra on 30-3-2014. The following

figures were as certained from his books.

Stock on 1-1-2013 80000
Stock on 31-12-2013 160000
Sales for the year 2013 2040000
Purchases for the year 2013 1200000
Wages for the year 2013 240000
Sales return for the year 2013 40000
Purchase from 1-1-14 to 30-3-14 760000 4
Sales from 1-1-14 to 30-3-14, 800000
Goods used for personal purpose

from 1-1-14 to 30-3-14 40000
Wages from 1-1-14 to 30-3-14 40000 .
Value of salvaged stock 40000

The closing stock of 2013 is overvalued by Rs 40,000. He has taken fire

insurance policy for Rs. 1,80,000.
Ascertain the value of stock lost by fire and prepare the statement of claim under

average clause.
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. Dw08 30-3-2014 Comb 8,¢ Tarieod, BIT FWEHS ), 0f), o3 Fouard. 630
Hsrivon BUNT AnbIohy SBaHEAS.

Ry

1-1-2013 00w Rm0w 30U 80000 "
31-12-2013 o> msmdd F0% 160000
2013 38¢ O8 Inooks . 2040000
20133¢ O3 Dded : ' 1200000 .
20138¢ 29 3ed 240000
20138¢ »OT SR0T IPew PTX WOTT), : 40000
1-1-14 dow 30-3-140 3I8AR DBed 760000
1-1-14 do@ 30-3-14 UIVAS Srooks 800000
1-1-14 ®ow 30-3-14038As %o:mﬂ wuzodeehud o 40000
1-1-14 dow 30-3-14038°h8 3R® 40000
OB ZUBONY TP 40000

2013 de IS J=oro3y, .adﬁmeéab dn. 40,000 nexd B8y BVOINTS
SREephd. 83 de. 1 80000 ;b’é"oci DD FOHDR) wrﬁﬁcbaad
BN0OT FANORDMT whd), FTBONY ESJ’QG S, BORBHRODD 3&)& on 003
$0%oT III) 2eedI ww&bﬁ) Sa’baﬁ,oﬁ

20) Mr. Aditya a of Bidar finds himself insolvent. on 31-12-2013. His position on that

date was an follows.
Sundry Debtors

Good _ ' 10,000
Doubtful (estimated to realise 50,000) ~ 60000
Bad - 30000
Shares in A Itd (estimated to produce 30000) 50000
Shares in B Ltd. (estimated to produce 150000) 183000
Loss through betting . 4000
Trade creditors _ - 179200
Creditors holding first charge on shares of B Ltd. 80000
Creditors holding second charge on shares of

B.Ltd to the extent of Rs 50000) ‘ 60000
Preferential-- creditors ' 10000
Cash in hand - 1100
Furniture (estimated to produce 6000) ~ 30000
Stock (estimated to produce 60900) 71900
Bills receivable (estimated to realised Rs 14000) 18,000

Mr. Aditya a started business with a. capital of Rs 140000 on 1-1-2011 and .the
business resulted in a profit of Rs.10,000 and Rs 27800 for the first two years
réspectively and incurred a loss of Rs 10,000 in the third year, after allowing

Rs 7000 as interest as capital each year. His withdrawals for the whole period

amounted to Rs. 60,000.
Prepare the statement of affairs and deficiency account.

CIV S 206 A-2K14 ' (6)
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CQedos 8¢ esas S0WIT Dwos 31-12-13 Tomd aaw a&moamssom
Goﬁ)ﬁ.raoamﬁ ,.,zsa Do o3T w&a& G@ﬁﬁiosd)Sd

9,500 mum;b

U3z

Bo8e3IRE WoWETT B 50,000)

5, 0

‘D' BoBAD Bedhried (wowBTT Fed, de. 30000)
‘2 gozdod Bedhried (wowEIWE 33 de. 150000)
a’oc%ﬁtggpomrd o,

2,0 WHFETL _

‘“Wgoad Bedbrie hed F,Fab BERY BRODWS EHTTD
‘2 gomdod de. 50000 Sedbriel Ded B ead TR
200DI PITOD

STI PIRTUD

DO Jrich B

28peTedn (wowamE &M de. 6000)

308w (wowavmes 30 de. 60900)

wO3s, ot (wWowamE &0 8. 14000)

10,000
60000
30000
50000
183000
4000
179200
80000

60000
10000

1100
30000
71900

18,000

e eaats; QoI Hoeos 1-1-2014 domdd de. 1,40,000 woBd=eddeodil
ST 0D $300WITR. Jetoded S IIFnvd de. 10,000 S de. 27,800
ooy NPAhIE. 8ol Sweodad SarEd de. 10,000 SFNDIL. atdh =3
Sar de. 7,000 worEedd DHednd wBedba) Fsd 030 woBwANG. OIT 2wk,

%Ogﬁ)ﬁ IBE B3N dwe. 60,000.
O3IT A3 I3,3 DB, %502 B0, 38000,

21) From the following particulars extracted from the
debitors  ledger adjustment A/c and creditor ledger

Debit balance of debitors(1-1-14)

Debit balance of creditors(1-1-14)

Credit balance of debitors(1-1-14)

.Credit balance of creditors(1-1-14)

Transactions during the month of January
" Credit purchases

Returns outwards

Credit sales

Returns inwards

Cash received from debitors

Discount allowed

Cash paid to creditors

Bills receivable

Discount earned

CIVS206A-2K14 | 0

books of Ravikumar prepare
adjustment Alc

100000
7000
4000

90000

500000
20000
700000
50000
600000
25000
- 500000
30000
14000
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momwos w3 dey, (Dr) (1-1- 14) | 100000
ETT a8 Bey, (Dr) (1-1-14) 7000
moredd aed ey, (Cr) (1-1-14) 4000
waowed aed ey, (Cr) (1-1-14) 90000
| mES0 Soriveny Shawtd : ,
ouED BB 500000
DOeD B3 - 20000
w%& IR0t 700000
IR0k MoHTI 50000
POMUBT BT B 600000
AeBT Jned 25600
BRG0OR 31T B0 500000
&)Ua‘ﬁ& Bolned 30000
noam Arel 14000
Hogoinzy Mod dogfemrd 3000
ﬁmﬁéﬁ aaoami) 20000
QooT3 ﬁJaoaI O3, “@obied 2000
md'e'ﬁ oY .«mc&ﬁdm 3000
mdsﬁ& F0BNYR) BRTHUON FOIOAT) ' 4000
bl e ; -~ 5000
SHAT DO TRALRTEY, : 1000
SIeeITnieh 5000
&mﬁSMod a:-.‘mogﬁg oofned 2000
E)UFBUU awd 8en, (Cr) 5000
mET0T 323 8ey, (Dr) | 2000
22  Explain the various methods of valuation of Goodwill,
Sesf E.if'aO ;ir\b 993 SRAIT AP oordérwm DHZD2H.
CIDI:I
CIVS206A-2K14 (8
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Provision for bad debits ' . 3000
Bills payable - 20000
B/R dishonored 2000
B/R Discounted 3000
B/R endorsed to creditors ' 4000
Bad debts written off 5000
Bad debts recovered ' 1000
Transfers - 5000
B/R endorsed dishonored J , 2000
Balance of debitors (Cr) 5000
Balance of creditors (Dr) 2000

3¢ 8aBRINT A30 ) F3riYor IBT F0&30DOT POMTT MOmsﬁﬁ 093 DD,

Saa)ﬁ)dd BRI méﬂﬁi‘m 303%020.
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